SECURITIES AND EXCHANGE COMMISSION
(Release No. 34-55625; File No. SR-CHX-2007-08)

April 12, 2007
Self-Regulatory Organizations; Chicago Stock Exchange, Inc.; Notice of Filing of Proposed Rule

Change to Expand its Price Manipulation Rule to Address Additional Instances of Improper
Behavior

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”)* and Rule
19b-4 thereunder,? notice is hereby given that on March 21, 2007, the Chicago Stock Exchange,
Inc. (“CHX” or “Exchange”) filed with the Securities and Exchange Commission
(“Commission”) the proposed rule change as described in Items I, 11 and 111 below, which Items
have been substantially prepared by the CHX. The Commission is publishing this notice to
solicit comments on the proposed rule change from interested persons.

1. Self-Requlatory Organization’s Statement of the Terms of Substance of the Proposed
Rule Change

The Exchange proposes to amend its rule relating to price manipulation to address two
separate instances of improper activity: (1) manipulative conduct consisting of a single event (in
addition to a series of events, as the current rule contemplates) and (2) manipulation based upon
the entry of orders as opposed to that based solely upon the entry of trades. The text of the
proposed rule change is available at the Exchange, the Commission’s Public Reference Room,
and http://www.chx.com/rules/proposed_rules.htm.

1. Self-Requlatory Organization’s Statement of the Purpose of, and Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, the CHX included statements concerning the purpose

of and basis for the proposed rule change and discussed any comments it received on the

! 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b-4.


















